
TABLE OF CONTENTS

1 Overview – Medium Term Fiscal Strategy .................................1

Fiscal Strategy ...............................................................................2
Path Back to Surplus....................................................................15

2     Economic Performance and Outlook .......................................17

External Environment...................................................................18
The Queensland Economy...........................................................23

3 Budget Performance and Outlook............................................41

Summary of Key Financial Aggregates........................................42
Budget Outcomes 2008-09 ..........................................................43
Budget 2009-10 and Outyear Projections ....................................46
Reconciliation of Net Operating Balance......................................49

4  Economic Strategy.....................................................................51

Framework for Sustaining Jobs and Positioning for
 Economic Recovery ...............................................................51
Delivering Jobs for Queensland ...................................................52
Investing in Infrastructure.............................................................54
Investing in Skills and Innovation for the Future...........................56
Responding to Climate Change ...................................................59
The Smart Regulation Reform Agenda ........................................63

5  Public Non-financial Corporations Sector ...............................65

Net Flows to Government ............................................................67
Asset Sales Program ...................................................................69
Capital Structure Review..............................................................71
Implementation of GOC Reforms.................................................72
Transport Sector ..........................................................................74
Energy Sector ..............................................................................81
Water Sector ................................................................................84
Forestry........................................................................................86



6 Revenue........................................................................................87

Introduction ..................................................................................88
Reductions in Revenue Since the 2008-09 Budget......................90
Revenue by Operating Statement Category.................................94
Taxation Revenue ........................................................................96
Queensland’s Competitive Tax Status .......................................104
Grants Revenue .........................................................................107
Sales of Goods and Services .....................................................109
Interest Income ..........................................................................111
Dividend and Income Tax Equivalent Income ............................112
Other Revenue...........................................................................113

7 Expenses....................................................................................115

Introduction ................................................................................115
Expenses by Operating Statement Category .............................117
Details of Expenses....................................................................119
Operating Expenses by Purpose................................................122
Departmental Expenses .............................................................126

8 Balance Sheet and Cash Flows................................................129

Introduction ................................................................................129
Balance Sheet............................................................................130
Cash Flows ................................................................................136
Reconciliation of Operating Cash Flows to the Operating
 Statement .............................................................................144

9 Intergovernmental Financial Relations....................................145

Federal Financial Arrangements ................................................146
COAG Reform of Australian Government Payments..................151
Nation Building and Jobs Plan ...................................................155
Payments for Specific Purposes by Function .............................155
GST Revenue Payments............................................................158
Other Commonwealth Payments................................................164
Review of Australia’s Tax System ..............................................165
State-Local Government Financial Relations .............................166



10 Uniform Presentation Framework ............................................169

Introduction ................................................................................169
General Government Sector ......................................................169
Public Non-financial Corporations Sector...................................170
Uniform Presentation Framework Financial Information ............173
Reconciliation of Net Operating Balance to Accounting
 Operating Result ..................................................................183
General Government Time Series..............................................184
Other General Government UPF Data.......................................185
Contingent Liabilities ..................................................................191
Background and Interpretation of Uniform Presentation
 Framework ...........................................................................192
Sector Classification...................................................................197
Reporting Entities.......................................................................198

Appendix A – Tax Expenditure Statement....................................201

Appendix B – Concessions Statement .........................................209




